
 
 

 

 

$3 9 1987, 

We have colridered your appljcation for  r e c o ~ n i t i o n  af exemption frm 
Federal h e m e  t a r  d c r  rectioa H)l(c)(7) of t h e  Yatcrnal Retmue 
cede . 
The iuforut ior r  you rubwitted indicate8 youx o r f i m i u t i o n  war in cot per at.^ 

, under tbe Iku-Profft trr, of the State  of . 

The Purpoaer of tbe Club &aclode proration of mrrbcrr' enjoyment i n  r idin8 
metorcyclcr. 

'Ihc club wr formed t o  r t i m d a t e  a fr iendly relat ioarhip bctwea r a t o ~ c ~ l t m t r  
and the 8enar.l p d l i c  am -11 am t o  "as r l r t  rmbern sod non-m-krm of tb 
club .' 
Mbermhtp t o n r f r t r  of two c l r r r e r ,  crctlvc and honorary. Active mmktm 
"ahall be r i d e r r  o r  mor.orcye1e entburiootr or a c t i r a  In metorcycle burl- 
aemr~m.' b17 rc*tve r-berm u y  vote  i n  c lub  a f f n j r r  and r t'aa-thl rdr vat* 
of a c t l r e  remkrr ~r required t o  appror* howrat)  newbeta. Bonorer) rembn 
'.hall be -.a ratorc)r le  r ider@, uivc hand o t b r m  ." 
Act iv i t i r r  caamfmt of off-road racam amd motorcpl* went., condur~ed )I 
relumtcet eemkra. 'Ihr #.aeral pmbllc i r  encoutated t o  attend by p a i d  
r d v a t t i r i ~ .  

Source8 of revemu a t0  clvb dwm @ad entry feer .  Total rtcefptm f r w  d r r  
wary each year fror $  to a h u h  of $ . '5%. club hor prot1d.d an 
annual clarmSficatiom of trcalptm am fol lawr 

Ilad4ab.r k c e l  ptm 
Tetrl  Lcrofptm 



 
 

These retiom produce pe rcen tnges  of I - C ) F - W U I ~ C ~  tncotlc of %; .;  
and  r empec t i vc ly .  

Sect i.on SO1 ( e ) (7 )  of t h e  Jn t t - rnn l  Pevcouc Cod.. prowldr,m rbxcmpt 1 on for : 

'Clubr or#amised f o r  p l e a r u r c ,  r c c r e r r t  ton and othc t nonprof it* b le  
pu rpo raa ,  m u b r t a n t i s l l y  o l  l o f  t t , c  a c t i v j t j ~ . ~ )  of V h f ~ h  e r e  f o r  sue); 
purpame. and QO p a r t  o f  thc n e t  e s r n l n ~ r  o f  which i n u r c r  t o  t h e  bcneftt of 
any  p r j v d t e  mhorehofdrr." 

Sect ion l . S l ( c ) ( 7 ) - 1  of t h r  r e g u l a r  Lon8 p rov ide# ,  i n  p n v t ,  an fo1 10- : 

"(a)  'he crmption provJded hy r e c t i o n  5nlf  P )  for  or lgrrnir r t iona 
Ceecr!bad i n  mrc t ion  S C l ( c ) ( 7 )  ~ p p ? l c r  o n l y  t o  c l u b 8  whjch  a r e  
orgp.nf r.+d snd apcrercd cxclu$i8e17 f o r  p!.c~curr,  r ~ c r c a t t c n ,  nrril 
o t h e r  n o n p r o f l t e b l e  pur porcm, hut doc s ~ c ; c  tcyy?y t o  n c l t  club 1 f riny p a r t  
o f  it. n e t  e a r n i n g 8  inurea to  t h e  benetlt o f  ~ n 7  p r f v n t c  s h a r e h o l d e r .  In 
g e n c r r l ,  th la  ex t l rp t lon  extendr t o  ~ r r c - f a t  .lml rccresrlor, r l u h o  wt1ic.h are 
crippor.tcd r o l e l y  by  membarrhip fees, Eurs, nnE c . r r a s sncn tn .  Howcvcr, r 
c f u h  c j t he rv i s c  e n t i t l e d  t o  cxt=mptlon - t i !  ;.rt hc d?squn?  l f tc.8 b c c n u e r  i t  
r a i r a s  revanrw ? r a  atmbrs throullh t h ~  ciac o f  c l u h  fnciltticn or  i n  
connc?rt:on w f t h  c l u h  n c t l v i t i c r . "  

Your a t t e n t i o n  18 i n v l  tcrd t o  lievcnur Pro< udurc. 7 1  - 1  7 ,  m d l  f t4.d by i h h l ? c  I m r  Q4- 
568, which metm f o r t h  l l c t t a t i o n r  on  t h e  pxtcnt to  whlch n o m m b r r r  may 
prr t$cf .pcr tu  i n  8 c t i v ~ t i e 8  mu s p o n r o r ,  sm well 8s t t  c r e c o r d - k t . ~ p l n p  
, r a q u l r m o n t m  r a l w m n t  t o  much p c r r t i c j p n t i o n .  Ilndci- Yuhllc Law 94-She, no .are  
than 1 5  pe rcpn t  of Rrosr  rc.cc1 p t r  cnn be cic,rivcd from t t ~ c *  rloc of c l  uh 
f , s i l l t l ~ r  and merricem by t h e  ~ n n r r n l  p u h l l r .  

Ravmw Win8 60-324, 1Mn-2 C.6. 173 d c r r c r l k ~  m nn orghnizatfcn exempt under 
Code r e c t i o n  M l ( c ) ( 7 )  In which s mocjal  r l u h  n t l o w r d  n u e r o u m  nowacmbar uaaue 
PO an t z t c n t  t h t  t h e  c l u b  bar f o r d  t o  be c u t # - r i n p  tc, t h e  j i r n r t * l  public 
rathat t h a n  o p e r a t i e &  f o r  rmbetr' p l r n r u r r  nnd r e c t r a t t o n .  S a l i e n t  i r r u c r  
i n c l d e r  t h e  r e c u r r e n c e  of non-waber inv6lvamenC ma vcll H I  t h e  ma$nituda ot 
no-mbar p a t t f c l p a t i m .  

Bav..~oe hr l in ( t  65-63, 1%S-1 C . B .  240 tcmccrr*s nn orpani w t i o n  condtwting 
a p o r t 8  ccrl* events. ma a c t i v ¶ t i o r  a t e  c o n d w t ~ d  hy unpaid v o l t ~ n t e r r  mmhrr. 
b c r u a o  p u h l t c  a p e e t a t o r s  r r e  . t trnct .d,  88 well r @  t o  ; 'nnurr  a ~ ~ I n m t  lnhcrelrt 
(IawAetr mad h u r d r ,  l i r 5 i l i t y  lnmursace t o  c r r t i c d .  The ~onnrrl publ ic  tr 
p . r r i t . t e d  to a t t e n d  r r c t s  on a r e c o r i n $  b a r f s  hy pry ing  a f w .  Pub1 L C  

patronrae i a  aalicitad by r d v ~ r t i a l n $ .  fho r c r u l t a n t  tncaa~  payo f o r  r a c e  
e ryaar rm , t iminp drvfcer ,  r i ~ n a l r ,  c q v i p e n t  , nnd l i r r h i l  l t y  inabrsncp .  n t i r  
rrrcrenue t u l t n a  concluder thot publlc patronage i r  p r m t o r i b t e  I f  lnntdcnt,l; t f  



it hprtbrm clab ,purpow@; and If aa t  income dtmr not Saute to mrbe r r  . 
lbuwver the d r r a r l b d  ertanintlom bad ac t i v i t i a r  ef owh magnltrde a d  
raewrromca l a  pmmjtting poblfc petronaee rr t o  ccar t i tu to  qqin(l im bwlaerm 
r l t h  cha aauaral public ond #a not r r r p t .  

Yeuz orgmalutSos L-9 an e r t ~ b l l o h e d  pattern of opratAn8 i m  M q h  -kt 
roeallptm are mot t r l v t r l s  n o b ~ r b i r  raceipta racot; ul -kt recelptr 
a re  a i ~ n l f i c a n t  and ambatantiel. Wwr~forc, ttm requitcarstr  09 Cad& w c t l o s  
SOl(c)(7) are   DO^ wt. C o a m ~ t l ~ ,  - a p t  rtmtor, caaast k &ranted d 
P d a t a l  lacam t a x  returnr  rhould bs f l l t d .  a 

If ~ o o  do mot rsrw ul th  there concluriona , yeu may, r i t h i a  #) dam f r o  tb. 
data af thds I o t t e r ,  f i l e  i n  doplieata a brief of the f s c t r ,  l.r, and a r m t  
that clear ly  #eta tort?t your p s t t i o a .  I f  p u  deeira ra  oral dtoctuaiom of tb 
l ame ,  ploaar! indicate tb ia  tn p u r  pratcrrt. The oncloaed h b l i c a t i a a  892 
8iv.r inrtructSoa8 t o r  f i l i n g  r proteot. 

If you do not f i l e  a proteat r i t h  rhla off ice wlthln 30 &p of thr date of 
t h i r  rapctt  or l o t t a r ,  t h i r  proposed deter r inr t ian  vill k c m e  f ina l .  

Xf you atre. vi th  thaar conc3\t.Jon~ cr do not r i r h  to file a written proteat ,  
plea.. almn and return Form 6418 i n  tha encloard aalf-addroarad ewe1opa rr 
rocm a r  porrible . 
If JOU have aa) fur tbr  quertlonm, plaaecl contact the p r a o n  *ore name and 
talephan@ a r  e t a  r b m  r t  t%e b e ~ i n r i n g  of t h l r  l e t t e r .  
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